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Independent Auditor's Report

To the Directors of Keystone Agricultural and Recreational Centre Inc.

Opinion
We have audited the financial statements of Keystone Agricultural and Recreational Centre Inc.
(the Entity), which comprise the statement of financial position as at July 31, 2024, and the
statements of operations, changes in fund balances, and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at July 31, 2024, results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information comprises:

The information included in the schedules on pages 13 to 26 of the organization's financial
statements.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error. In preparing
the financial statements, management is responsible for assessing the Entity's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Entity's financial reporting
process.



Our objectives are to obtain reasonable assurance about whether the financial statements as a

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions

future events or conditions may cause the Entity to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants

Brandon, Manitoba
December 17, 2024



Keystone Agricultural and Recreational Centre Inc.
Statement of Financial Position

July 31 2024 2023

Assets

Current Assets
Cash 432,277 $ 902,557
Restricted cash (Note 2) 6,680,385 1,804,276
Accounts receivable (Note 4) 356,829 387,556
Inventories (Note 5) 10,188 9,602
Prepaid expenses 304,409 234,808

7,784,088 3,338,799

Investments (Note 3) 43,575 41,903
Capital assets (Note 6) 14,903,161 15,079,471

$ 22,730,824 $ 18,460,173

Liabilities and Fund balances

Current Liabilities
Accounts payable $ 1,773,542 $ 1,779,829
Deferred revenue (Note 8) 1,059,216 681,622

2,832,758 2,461,451

Fund Balances
Operating fund 142,050 868,940
Capital fund 19,648,886 15,022,652
Capital reserve 107,130 107,130

19,898,066 15,998,722

$ 22,730,824 $ 18,460,173

The accompanying notes are an integral part of these financial 



Keystone Agricultural and Recreational Centre Inc.
Statement of Changes in Fund Balances

For the year ended July 31 2024 2023

Operating Fund balance

Operating Fund balance, beginning of year $ 868,940 $ 1,997,155

Deficiency of revenue over expenses (726,890) (1,128,215)

Operating Fund balance, end of year $ 142,050 $ 868,940

Capital Fund balance

Capital Fund balance, beginning of year $ 15,022,652 $ 15,082,628

Excess (deficiency) of revenue over expenses 4,626,234 (59,976)

Capital Fund balance, end of year $ 19,648,886 $ 15,022,652

Capital Reserve

Capital Reserve, beginning of year $ 107,130 $ 107,130

Transfer from Operating Surplus - -

Capital Reserve, end of year $ 107,130 $ 107,130

Total of all funds, end of year $ 19,898,066 $ 15,998,722

The accompanying notes are an integral part of these financial statements.
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Keystone Agricultural and Recreational Centre Inc.
Statement of Operations

For the year ended July 31 2024 2023
Budget

Revenue
Food and beverage gross margin $ 349,420 $ 228,007 $ 87,161
Rental 3,876,873 4,471,162 3,503,691
City of Brandon operating grant 375,000 375,000 375,000
Province of Manitoba operating grant 375,000 375,000 375,000
Minimum wage adjustment program - - 10,400
Grant - return of property tax - 126,056 115,259

4,976,293 5,575,225 4,466,511

Expenses
Operating expenses 5,651,530 6,302,115 5,591,392
Loss on foreign currency - - 3,334

5,651,530 6,302,115 5,594,726

Operating surplus (deficit) for year (675,237) (726,890) (1,128,215)

Capital Transactions (page 13)
Capital revenue - 6,775,505 2,195,975
Capital expenses - (2,149,271) (2,255,951)

Capital surplus (deficit) for year - 4,626,234 (59,976)

Excess (deficiency) of revenue over expenses $ (675,237) $ 3,899,344 $ (1,188,191)

Surplus Apportioned to:

Operating deficit $ (726,890) $ (1,128,215)
Capital surplus (deficit) 4,626,234 (59,976)

$ 3,899,344 $ (1,188,191)

The accompanying notes are an integral part of these financial statements.








